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Tragedy & Hope

To understand the minds that
are shaping this world, read the
book that shapes their minds.

political system
country and the economy of the world as a whole”
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_The radical Right version of these events as written up by John T.
lynn, Freda Utlev, and others, was even more remote from the truch
than were Budenz's or Bentlev’s versions, although it had a tremendous
'Mpact on American opinion and American relations with other coun-
ties in the vears 1947-1955. This radical Righr fairy tale, which is now
M accepred folk myth in manyv groups in America, pictured the recent
5tory of the Unired States, in regard to domestic reform and in foreign
‘? Urs, as g well-organized plot by extreme Left-wing elements, operat-
"g from the White House itself and controlling all the chief avenues of
P’Ubli-:i:_v in the United Stares, to destroy the American way of life,

1;“‘1 on private enterprise, laissez faire, and isolationism, in behalf of
len

ideologies of Russian Socialism and British cosmopolitanism (or in-

:h;atiﬂnnlim}, This plot, if we are to believe the myth, worked through
C

avenues of publicity as The New York Times and the Herald

Tibune, the Christisn Science Monitor and the Washingron Fost, the
Hantic Afonthly and Harper's Magazine and had at its core the wild-eyed
ang hush}--hairéd theoreticians of Socialist Harvard and the London
hool of Economies. It was determined to bring the United States into

orld War 11 on the side of England (Roosevelt's first love) and Soviet

Ussia (his second love) in order to destroy every finer element of Ameri-
an life and, as part of this consciously planned scheme, invited Japan to
a”f“'?k Pearl Harbor, and destroyed [;'Eiang Kai-shelk, all the while under-
Mning America's real strength by excessive spending and unbalanced

dgets,

o850 TRAGEDY AND HOPE

This myth, like all fables, does in fact have a modicum of truth. There
does exist, and has existed for a gencration, an international Anglaphile
nerwork which operates, to some extent, in the way the radical Right
believes the Communists act. In fact, this network, which we may identify
as the Round Table Groups, has no aversion to cooperating with the
Communists, or any other groups, and frequently does so. [ know of the
operations of this nerwork because 1 have studied it for twenty years
was permitted for two vears, in the early 1960's, to examine irs papers
and secret records. | have no aversion to it or to most of its aims a0
have, for much of my life, been close to it and to many of its instri-
ments. [ have objected, both in the past and recently, to a few of I
policies (norably ro its belief that England was an Atlantic rather '-'Ih““
a European Power and must be allied, or even federated, with the Unit
States and must remain isolated from Furope), bur in general my chi€
difference of opinion is that it wishes to remain unknown, and I be-
lieve its role in history is significant enough to be known.

The Round Table Groups have already been mentioned in this book
several times, notably in connection with the formation of the Brios
Commonwealth in chapter 4 and in the discussion of appeasement I?
chapter 12 (“the Cliveden Set™). At the risk of some r::petiti:m. the sl'_",""
will be summarized here, because the American branch of this organid
tion (sometimes called the “Eastern Establishment”) has played a vety
significant role in the history of the United Stares in the last generatiol:

v o8B . leard
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: . T ccecded
It was this group of Peuplc. whose wealth and influence so eXCEe

. . . . ne-
their experience and understanding, who provided much of ral s

: : : : . prav-

work of influence which the Communist sympathizers and fellow o
T

elers took over in the United States in the 1p30’s. It must be recof o
that the power that these energetic Left-wingers exercised was “ﬂﬂ
their own power or Communist power bur was ultimately the [?n_\'-'t:f. :
the international financial coterie, and, once the anger and mlspl{-'i”“?r i
the American people were aroused, as they were by 1950, it Was d ;“‘ :
simple marter to get rid of the Red svmpathizers. Before this cou £
done, however, a congressional committee, following backward 0 tkcr
source the threads which led from admirted Communists like Whit®

NUCLEAR RIVALRY AND THE COLD WAR: Ig45-1950 Q5%

Chambers, through Alger Hiss, and the Carnegie Endowment to Thomas
Lamone and the Morgan Bank, fell into the whole complicated nerwork
f‘f the interlocking tax-exempt foundations. The Eightv-third Congress
M Julv 1953 ser up a Special Committee to Investigate T'ax-Exempt
}"Jlllmi;ltinns with Representative B. Carroll Reece, of Tennessce, as
Chairman. It soon became clear thar people of immense wealth would
® unhappy if the investigation went too far and that the “most re-
Spected” newspapers in the country, closely allied with these men of
Wealth, would not ger excited enough abour any relevations to make the
]:'Llhlicit_\' worth while, in terms of votes or cal:npaign contributions. An
‘“Ttl'tﬁting report showing the I.cft-u'ing associations of the interlocking
Nexus of tax-exempt foundations was issued in 1954 rather quietly. Four
Years later, the Reece committee's general counsel, René A, Warmscr,
Wrote a shocked, but not shocking, book on the subject called Fonuda-
Nows: Their Power and Iirflueice.
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. estahlished and with the premises upon which their exemp-
tion from taxation by the Federal Government is based.

In substance, this approach to the problem of providing the
Committee with 8 clear understanding of Foundation operations
can best be described as one of reasoning from total effect to pri-
mary and secon causes. E

We have used the scientific method and included both inductive
and deductive reasoning as a check against the possibility that a
reliance upon only one of these might lead to an erroneous set of
conclusions.

Neither the formal books and records maintained by Founda-
tions operating within the educational sphere, nor any of their sup-
plementa) or Jess forma) reports to the public, make it possible to
appraise the effect of their grants with any de of accuracy. We
needed to turn to the grantees—rather than the grantors—for the
information required by the Committee to make the specific deter-
minations requested by the Congress in H. Res. 217, namely:

Have Foundations—used their resources for purposes contrary
to those for which they were established?

. =—used their resources for purposes which can be classed as

it 5 .
.| ~=—=used their resources for ses which can be regarded
a8 pubvergive? - e . :

—used their resources for political purposes?,

. 4] =—resorted to propaganda in order to achieve the objectives
4 g S for which they have made granta? * .
& b “d:ﬂ insure these determinations bei - made on the basis of im-
Joahitad S d tusal bl bt and
o nge of

.'-%"'H' bacul: edtni - qu agencies to
.I_'.h" d D 0 DAYE TO nciude e

g“ez hich these developments tﬁ trends had been traced. -
2 et - The work of the stafl was then expanded to inglude an investi-
_ ngﬂuﬁ of such .I_.Iﬂl,'%ﬂ_ as: 3 L My b ;
757 U The American Council of Learned Bocieties, the National

®ek 453 Research Council, the Social Science Research Council, the
vi¥s 7 American Council on Education, the National Education As-

r sociation, the League for Industrial Democ ,the P -
sive Education Association, the A.mtriun"ﬁ:{lwﬂul 880~
ciation, John Dewey Society, and the Anti-Defamation

»
P,

, aplyi,
L]

e,
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The League for Industrial Democracy came into being in 1905,
when it was known as the Intercollegiate Socialist Society, for the
purpose of awakening the intellectuals of this country to the ideas
and benefits of socialism. This urlhniutim might be compared to
the Fabian Society in Enghnd 1:11 was established in 1884 to
spread socialism by peaceful means.

The Progressive Education Associgtion was established around
1880. Since then it has been active in introducing radical ideas to
education which are now being questioned by many. They include
the idea that the individual must be adjusted to the group as a re-
sult of his or her educational experience, and that democracy is
little more than a system for cooperative living.

The American Historical Association was established in 1889 to

promote historical studies. It is interesting to note that after giving

careful consideration, in 1526. to the social sciences, a report was
published under its auspices in 1934

? nfthelndividu:linﬂu njted&ltuhldmtnmendl t

The John Dew ]? S-nnﬂp was formed in F‘ehrnlnr 1936, a rlrﬂﬂr

for the two—fo pnrpuc of research in the field of edu-
’ _ cation and adnmuahn:f philosophy of John Dewey,
in honor of whom the lo-netr was named. It could be supposed that
i - those who were members of this orgarization would be devoted to the
premises upon which Dr. Dewey had based his iments in edu-
unun since 1896. Basically, there were pragmatic and a stimulus
empirical thinking. He held that ideas were instrumenta and
- eir truth or falsity depended upon whether or not they

!mrhd sueceasfully.

: Thabrnldltudrwhlnhuﬂdmlﬂnﬁnﬁtnth:uhﬁﬂuuf
‘<.~ these organizations has revealed

ﬁ hududoudldmunfﬁpzn em w
. ve referred to as “an interlock”, thus indicating a concen-
tm of influence and power. By this uuthq indicate they
are bound by & common interest rather dency upon a
lin;hlnnm for capital funds. Itildiﬁcnlttultu y their relation-
without confirming this. Likewise, it is difficult to avoid the
. taenn:ﬂuttheirmmo:;tlﬂemhuhdth-mmpeuucluely
s common jnterest lie

'11-1'!".. .

= "'vith one another and
="+ and control of eertain
. &lon of t

" This mar uplnin why the me‘:ltiun.l have pl:rnd such an

. active role in the promotion of the social sciences, why they have
favored so strongly the em &hrmt of social scientists by the Fed-
eral Government and whr ey seem to have used thelr influence to
transform educati

We wish to :trm the importance of questioning change only
shen it might involve developments
‘the American people, or when it is promoted by a relatively samall

10
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The similar tendency to delegate responsibility will be seen in
the support given by Foundations to agencies such s the Social
Science Research Council, which disregards the legal ¢oncept: “'He
who acts through an agent, acta h ime]li

THE FDH.IJ FGLH‘D.&TIDN

Finally, T suggest that the Committee give special consideration
to the Ford Foundation, This Foundation gives ample evidence of
having taken the initiative in selecting purposes of its own. Being
of recent origin, it should not be held responsible for the actions or
accomplishments of any of its predecessors. It is without precedent
as to size, and it is the first Foundation to dedicate itself openly to
“problem solving” on & world scale

In & sensze, Ford appears to be capitalizing on developments
which took place long before it was founded, and which have en-
abled it to take advantage of :

the wholesale dedication of education to a social purpose—
the need to defend thie dedication against eriticism—

- the need to indoctrinate adults along these lines—

the d!:mm.ishm: importance of the Congreas and the states
and the growing power of the Execotive branch of the Fed-
EOVErnInen

. .. - theseeming indispensability of gontrol gyer bumap behavior.
.o, " As if they had been influenced directly by these ﬂﬂr.lupmentn.
‘the trustees established separate funds for use in the

 veat n.lhn:ul lanni lnd llti #et ap

v inclodes a C-e.uur for Ad-

-.nmad Etud lpmﬂﬂmnIRHuZﬁhln Truining Abroad, an In-

Exr.hlnre Program, and m:mllanmu; ETan d.

L ‘_ .B 'le_'l:n!nt “F these major interests are such’ varied activities
L mEr Radio Work Ehop, “external grants", inter-cultural pub-
= s ‘.I:ﬂ.ﬁu:u. and an operation cl.]led the East European Fund wg

= 7 {» about to be terminated.

When it is considered that the capital resources of this Founda-
tion appresch, or may exceed, $500,000,000, and that its income
approximates $30,000,000, each year, it is obvious that before em-

upon the solution of * problems", some affo ould be

mdu% e trustees to make certain tha

cant that the pelicies of this Foundation includ
-n-h.nzfm mhunfwummmdmn:
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. #2) that Foundations whose trustees were empowersd to
n‘l-npl;g grants for educational purposes would be no ex-
ception,

on the basis of which, after consultation with QHW
th T to explore Foundation practices, educational Ures, AL

the n%uhoﬁs of the Executive branch of ﬂIE Federa]l Government

Bince "10r Teasomable evidence 01 B purposeiul Telationship be
tween them, ~

~ Its ensuing studies disclosed such a relationship and that it
had existed continuously since the beginning of this 50-year period.
In addition, these studies seem to F‘ve evidence of a response to our
involvement in international affairs. Likewise, they seemed to re-
"l'“t ﬂ'lﬂt e AR JI £ d0E L B i L -1
negie and K

Directing education in the United States %Mﬁ
pational viewpoint and discrediting the traditions to which
Jt [Tormerly] _Enﬂ been dedicafed.*

Training individuals and servicing agencies to render ad-
vice to the Executive branch of the Federal Government.

Decreasing the dependency of education upon the resources
of the local community and freeing it from many of the
natural safeguards inherent in this erican tradition.

Changing both school and college curricula to the point
where they sometimes denied the principles underlying the
American way of life.

Finanecing experiments designed to determine the most effec-
tive means by which education could be pressed into service
of a political nature,

At this point the staff became concerned with @

Identifying all the elemenis comprising the rational re-
lationship between Foundations, education and government,
and determining the objective to which this relationship had
beer?a dedicated and the functions performed by each of its
parts.

Estimating the costs of thiz relationship and discovering
how these costs were financed.

Understanding the administration of this relationship and
the methods by which it was controlled.

Evaluating the effect of this operational relationship upon
“the public interest” and upon the social structure of the
United States.

Comparing the practices of Foundations actively involved
in this relationship with the purpeses for which they were
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“The statement is by no means complete. In fact it contains the con-
tributions of only six of the larger foundations where the specific bene-
ficiaries are named.

These six are as follows:

The Carnegie Corporation of New York

The Carnegie Endowment for International Peace

The Carnegie Foundation for the Advancement of Teaching
The Rockefeller Foundation

The General Edocation Board

The Ford Foundation (iwo instances only)

Great benefit has unquestionably resulted to all mankind from the
contributions of these and other foundations and there is no inten-
tion to gainsay or minimize this or to detract from the ecredit due
the foundations for these benefits,

TAX-EXEMPT FOUNDATIONB
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What this investigation does seem to indicate is that many small
grants have found their way into questionable hands and many large

ones in points of concentrated use have been devoted to purposes that
are promoting a departure from the fundamental concepts of edu-
cation and Eovamment under our Constitution. That this may be
recognized by those engaged in such activities is indicated by the
frequent references in their own literature to the “age of transition”
through which we are passing, and the m‘gansibihty that must be
assumed by educators in leading the way. No one in full possession
of his faculties should oppose change for the better but change for the
sake of change alone may prove to be a dangerous delusion.

The following record has been summarized from the annual reports
of the foundations previously named :

Associations receiving grants Period Amount

Amaerican Qounell on Edaeatlon. ., ccceiiciiasssaminasmanmnamannnas §4, 118, 700
Ameriosn Historieal Assoelntion. . ... . .ociiciiiiiriannsniaanne, 74, B0
Ameriean Councll of Lenrned Soeleties o .. .ot iiciiciisieiianns 8, 113, 80
Couneil on " T R e S S 3, (W4, 800
Forelgn Polley Associntion 1, 998, 000
Institute of International Edueatlon ... . o iiiiiaeciiee. 2, 081, 100
Institute of Pacific Relations. . ........ccccevnecnscsmmsssnpaoguansogasnsnnncas 1929-52 3, 843, 00
National Academy of Sclences fincluding Natfonal Research Counell) .-~ 7" 1815-52 20, 715, 800
Natiom] Education Assoclation. .. ........ccc.cccececssnenssnssssnsssssncmsnomass| 11652 1, 226, 000
m-ﬂerHMnﬁmﬂm.u.,......................--...- e 198243 4, 257, 800

O e e e i e e S R

Note.—The foregoing grants follow the lines A D, thenee CB on the chart,

WPecifie university grants

London Bebool of BEeonomies. .. ... . .cccieiiiivaincscnsanmmnmrancnanennn.] 192952 $4, 105, 600
Teachers' College—Columbia Undversity ... _............. e et g Tl 8, 395, 170
Lincoln Bohool—Columbia Undverslty . . oco o oociccccnccsiaians manamnancenns| JIIT-52 6, 821, 100

Note.~The foregolng grants follew the line AB on chart.
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" ijt 'f]"f end of the war of 1914, it became ::Ienr_ thar the organization of
o [ﬁ" ﬁfﬂm‘had_ to be grcatijr-' ::.\.'n:nld-:'d. Once again the task was entrusted
ks ‘"'r“Ei. Curtis who c_sr;fhllshl:d, in England and each dominion, a front

Einization to the existing local Round Table Group. This front or-

Qg2 TRAGEDY AND HOPE

ganization, called the Roval Institute of International Affairs, had a5 18
nucleus in each area the existing :-;uhmf:rgt:d Round Table Group. In New
York it was known as the Council on Foreign Relations, and was a front
for J. P. Morgan and Company in association with the very small Amer
ican Round Table Group. The Amencan organizers were dominated by
the Iargc number of Margan “experts,” including Lamont and Beer, who
had gone to the Paris Peace Conference and there became close fri.Ell'l'Ii‘
with the similar group of English “experts” which had been rcf.‘r'-:“"-'f'j
by the Milner group. In fact, the original plans for the Royal [nsutut®
of International Affairs and the Council on Foreign Relations were
drawn up ar Paris. The Council of the RILA {which, by Curtis's energy

NYOWN 227 [N2 oIV 0N NTVI NI yoy 707 ,1'oa ni'an 72v CFRA nimj nyswin? on'nina
I I | il I |
J'02 'm1ani '‘niann 'ty



TAX-EXEMPT FOUNDATIONS 43

nation helped, instead of hindered, the advance of communism. The late gentle-
man from Georgia, Mr. Cox, on Augnost 1, 1851, made the following statement in
this Chamber, with reference to the guilt of the Rockefeller Foundation for
triumph of the Communists in China : ; ;
"“The Rockefeller Foundation, whose funds have been used to finance individ-
uals and organizations whose business it has been to get communism Into the
private and public schools of the country, to talk down America and to play
up Hussia, must take its share of the blame for the awing of the professors anid
students in China to communism during the years preceding the successful Red

revolution In China. For two generations, the Rockefeller Foundation played a
guiding role in higher education In China. Over a period of 32 years $45 million
of Rockefeller money was expended In China, most of it going to Chinese institu-
tions of higher learning. If the Rockefeller fund spenders had had even an
elementary conception of what was going on among the Chinese teachers and
students, they would have taken steps to halt the stampede of the Chiness col-
leges to communism., When the crisis of the Chinese revolution came, it was
the stitdent and teacher element, educated largely with Rockefeller money, who
were the backbone of the Red suceess. Our boys are now suffering and dying
in Korea, in part, beciuse Rockefeller money encouraged trends in the Chinese
colleges and schools which swung China's intelligentsia to communism.”
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In 1951 the Subcommittee on Internal Security of the Senate judi:iir.'"
Commirtee, the so-called McCarran Committec, sought to show thaf
China had been lost to the Communists by the deliberare actions of 8
group of academic experts on the Far Fast and Communist fellow tra%”
elers whose work in that direction was controlled and coordinated by
Institute of Pacific Relations (IPR). The influence of the Communist™
in IPR is well established, but the patronage of Wall Street is less wel
known.

The IPR was a private association of ten independent narional cou?™
cils in ten countries concerned with affairs in the Pacific. The headqua™
ters of the IPR and of the American Council of IPR were both in NeW
York and were closely associated on an interlocking basis. Each spent
about $2.5 million dollars over the quarter-century from 1925 to 195 of
which about half, in each case, came from the Carnegie Foundation

NUCLEAR RIVALRY AND THE COLD WAR: 1945-1950 947

the Rockefeller Foundation (which were themselves interlocking groups

controlled by an alliance of Morgan and Rockefeller interests in Wall

Teet). Much of the rest, especially of the American Council, came from

ms closely allied to these two \Wall Street interests, such as Standard

%, International Telephone and Telegraph, International General Elec-

e, the National City Bank, and the Chase National Bank. In cach case,

10 percent of income came from sales of publications and, of

‘ourse, a cerrain amount came from ordinary members who paid $15

3 Year and received the periodicals of the IPR and its American Council,
P ‘f:ﬁt-‘ Affairs and Far Eastern Survey.
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James Simon Kunen

more reasonable. They offered to inance our demonstrations in
Chicago.

“We were also offered Esso (Rockefeller) money. They want
us to make a lot of radical commotion so they can look more
in the center as they move to the left.”
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these argunizations were foreign; others were international ; yet others
were S.-bnsed student, labor, eultural, or mlﬂm organiza-
tios whose futernational actvitiesthe C1A subsidizel,

The CTA's interest in the areas of studont and labor matters, enl-
tural wnd commmnity de renchied & pak in the mid-
1060's, By 1967, when publio diselosure of NSA's funding and the sub-
sequent veport of the Katzenbach Committeo caused o major eurtail-
ment of these activities, iuterest in the major covert action efforts in
these areas was alveady waning. :

There appear to be two reasons for this. First, there was considerable
nb?:b'nim within the CLA as to the effeetivencss of this approach, It
differeed from classical CIA “tradeeraft” in that the organizations
funded wero basically independent from CLA control, Richard Helms
exprossed this d:lpl.{llm when e vemarked in testimony before this
committee,

The clandestine operator . . . is trained to believe that you
venlly ean’t ennnt on the honesty of your agent to do exactly
ithal you want or to repart acetmately nm you own him
body and soul *

Mr, Helms contended that *the elundestine operator snecred at the
other kind of operation”—the uiding e nbetting of people or orga-
nintliue'u who nre your “friends” or “have the same point of view that

i o
rmShpt.icim of the elandestine operators was dirscted particularly
at the Covert Action Stafl/International Organizations Division, the
CIA units whieh condcted the progams in the aren of student and
cultnral exchange, Second, it beeame ine difficylt to concenl
the CLA funds that supported these activities ns the seale of the oper-
tions grew, By fiseal year 1007, for example, over 83 million was
b for youth and student programs and 86 million for labor.

of the funds were tmmﬂuud-mmﬁhﬁﬂmh or “llevised”
{oundations—that is, fictitious entities estabilished by the CTA.

1. Q14 Use of Private Foundutions, Pro-1967

The use of philanthropic arganizations was a convenient way 1o
rnl funds, in that large amouiits could be transferred rapidly, and
i form that veed not alert unwitting officers of the recipicut organi-
antions to their source. In addition, fonndation grants bestowed
tho recipiont. the appatent “blessing” of the foundution, The fundiy
Imem_m'ulrnda miixture of boua fide charitable foundations, devi
onndations and funds, “front men” drawn frons a st of Anierien’s
st protiinent citizens, and lu{"g‘m wmnuﬂnf ntiisclosed clients.

The C1A's mtrusion nto the foundation fiekl m the 1960s can only
Forl, Tkl and Gl T gretsoe ML g
arg Eler, am e—al the 7 (5 over Vel
by 164 other fmmdatmgﬁhaf the rmutﬂ;gdm at qu 108
involved partial or complote CLA funding. Mare impuﬂitgtli.. (1A
funding was involved in nearly half the grants the non-“Big Three
foundations mnde during this period in the fiehl of international
amiwﬁerh In the m period muwthm wmm frit:
awarded by non:* hree” i iysical, life Iees
l!minmh'il (WRY fuﬁth. i

*Rickard Helms testimany, 81275, j 252,
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Bona fide foundations, rather than those controlled by the CIA,
were considered the best and most &huaihh kind of fnding cover for
certain kinds of operations. A 1966 CIA study explained the use of
legitimate foundntions was the most effoctive way of coneealing the
GE&'; hand as well as reassuring members of funded orgunizations
thﬂﬂnmuhﬁmm'mﬁﬂm ported by private funds. The
Agency study contended that this technique was “particularly effec-
tive for democentically-run membership o tions, which need to
assury heir own unwitting members and collaborators, as well a their
{:Hﬁln etities, that they have genuine, respectable, private sources of

come.”

. The C1A’s Foundation-funded Covert Activity, Pre-1067

Tho philanthropic fronts used prior to 1067 funded a m';:ﬂr
limitless range of covert action programs aflecting youth groups, kibor
unions, universities, publishing houses, and other private institutions
in the United States and abroad. The following list illustrates the
diversity of these operations:

(1) The CIA assisted in the establishment in 1951 and the funding
for over n decade of a research institute at & major American univor-
sity. This nasistance came ns the result of a request from Unlor-socre-
tary of State James Webb to General Bedell Smith, then Director of
the CLA. Mr. Webb proposed that the center, which s to research
wotldwide political, ceonomic, and social changes, be supported by the
CIA in the interest of the entire intelligence community.

(2) A project was undertaken in collabaration with o nationally
prominent American business association, The object of the project i
fo fmam vorable image of Amerien in a foreign country unfavor-
ably to Ameviea and to promate citizen-fo-citizen confacls
betirean Americans and influential segments of that country's sociely.!

(%) The cooperation of an American labor organization in selocted
o T

(4 port of nn international organization of veterans and un
mternational foundation for developing conntries. .

(3) Support of an erganization of jeurnalists and an international
womon's nssociation.

(0) Partinl support for an international educational exchange pro-
graint run by a group of United States universities.

(7) Funding of n legitimate 11.8. nssociation of farm organiz-
tions Ageney funds were used to host foreign visitors, provide scholar-
hips to an intermtional cooperative training center at a United States
uiversity, and to reimburse the organization for various of its uetivi-
ties abrowd. A CTA document propared in 1967 notes that nlrhm:ﬁ
the organization received some overt government funds from ATD,
CTA should continue its covert funding becanse * mfrm: funded
by ATD cannot address themselves to the same pnlit?m gonls towan]
which ':ﬂ"f operations are targeted beeause A1D programs ure

it of oflicial government-to-government programs and are designed
economic—not political—results.”

*Fur explanntion of ialles, see footnole, p, 170,




459

Agency officials who testified after the February 11, 1976, announce-
ment told the Committee that the prohibition extends to non-Ameri-
cans accredited to specific United States media organizations,

The O1A eurrently maintaing a network of seveval hundved foreign
individuals around the world who provide intelligence for the €'l
and at times attempt lo influcnce opinion through the use of covert
propaganda. These individuals provide the CLA with diveot access to
a large number of newspapers and peviodicals, scores of press services
and news agencees, radio und television stations, commercial book
publishers, and other foreign media outlets.

Approximately 50 of the assets ave individual American journalists
or employees of UNS. media organizations. Of these, fewer than half
are Yaceredited” by UN. media organizations and thereby affected by
the new prolibitions on the use of aceredited newsmen. T?fa remaining
individuals are non-accredited freelance contributors and media rep-
resentatives abroad, and thus are not affected by the new ClA
prohibition.

More than o dozen United States news organizations and commer-
cial publishing houses formerly provided cover for C1A agents abrood.
A few of these organizations weve unaware that they provided this
cover,

The Comnittee notes that the new ClA prohibitions de not apply
to “unaccredited” Americans serving in media organizations such as
representatives of UN. media organizations abroad or freelanee
writers, Of the more than 50 CIA relationships with United States
journalists, or employees in Admerican medic organizations, fewer
than one half will be terminated under the new CIA guidelines.

The Commitice is concerned that the use of Awmerican jouwrnalists
and wedia organizations for clandestine operations s a threat te the
integrity of the press. Al Amevican journalists, whether acervedited
to « United States news organization or just a stringer, may be suspects
when any are engaged in covert activities.™

4. Covert Use of Awmervican Religious Personnel

The Committee has found that over the years the CIA has used very
few religious personnel for eperational purposes. The CIA informed
the Comnittee that only 21 such individuals Liave ever participated 1n
either covert action projects or the clandestine collection of intelligence,
On February 11, 1976, the CIA announced :

CIA has no seeret paid or contractual relationships with any
American clergyman or missionary. Thig practice will be con-
tinued as a matter of policy.

The Committee welcomes this policy with the understanding that
the prohibition against all “paid or contractual relationships” is in
fact a prohibition against any operational use of all Americans follow-
ing a religious vocation,

Necommendations

In its consideration of the recommendations that follow, the Com-
mittes noted the Central Intelligence Agency’s concern that further
restriction on the nse of Americans for operational purposes will con-

* For explanntion of italies, sce footnote, p. 1790,
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She has taught as a visiting Professor at the Yale Law School (1978-1980) and the USC Law
Center (1990-1992). In 1998-1999 she was Laurance Rockefeller fellow at the Center for
.Human Values in Princeton University, where she worked on equality and segregation

http://www.vanleer.org.il/eng/content.asp?id=628
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Dr. Nissim Mizrachi

He has been the recipient of many prizes including Fulbright, Rockefeller and Lady Davis
.awards
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Rien van Gendt

.was Executive Director of the Van Leer Group Foundation from 2002 until October 2007

He serves on the Boards of several foundations, not for-profit organizations and corporations
like BoardSource (USA), Rockefeller Philanthropy Advisors (USA) and the Jewish Humanitarian
.(Fund (the Netherlands
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Congress of the Tnited States

Wlazhington, BL 20515

March 3, 2015

The Honorable John A. Koskinen
Commissioner

Internal Revenue Service

1111 Constitution Avenue, MW,
Washington, DC 20224

Dear Commissioner Koskinen:

The Department of State recommended in a February 23, 2015 letter that we contact you 1o
express our Strong concerns over recent media reports describing the apparent efforts of a 26
LL8.C. 501(c)3) tax-exempt organization’s use of resources to influence the outcome of the
upcoming lsraeli elections. Such efforts would clearly violate the absolute prohibition against the
direct participation of Section 501(c)(3) organizations in political campaigns. With Israeli
elections about two weeks away, and the serious foreign policy implications of the activity in
question, we would like quick answers (o time-sensitive questions.

The formal name of the organization of concem is The PeaceWorks Network Foundation, but it
operates under various names, including OneVoice lsracl, OneVoice Palestine, the OneVoice
Movement, and most commaonly, just OneVoice. According to one recent report, OneVoice is
working closely with a foreign campaign operation called “"Victory 2015" or “V1 57 that has been
established with the help of Jeremy Bird, President Obama’s former National Field Director
{2012), and monetary support from OneVoice," The stated objective of V15's efforts is to
“repluce the government” of lsrael in the Israeli elections that are currently scheduled for March
17, 2015, It is reporied that the “moncy and organization™ for this effort “comes from V15's
partrership with OneVoice,” and that “OneVoice is expected to merge with ¥15 before the
March 17 election.™ On January 27, 2015, OmeVoice announced its formal partnership with V13
in a press release

Other media reports indicate that OneVoice “helped build the social network group [V15] into a
proper campaign organization,™ and that “OneVoice has and still supports, according to
statements it has also issued on its own behalf, the V15 campaign intended to topple Frime

' Roy Arad, The Obana Campaign Serategis Who Cowld Break the Israeli Election Wide Gpen, Haaretz (Jan. 26,
2015). Bird continues to be engaged in campaign activities in the United States. See. e g, Nicholas Confessore and
Amy Chozik, Emerging Hilfary Clinton Team Shows Signs of Disquier, New York Times (Feb. 10, 2005)
{identifying Bird 2= part of emerging Hillary Clinton presidestial caenpaign team)

¢ Roy Arad, The (hhama Campaign Strategiat Wikg Could Break the fsraeli Eloction Wide Open, Haaretz (Ran. 26,
2015,

1 PRNewswire, OneFaice frae! Partners with ¥F15 to Change Stares Cho (Tan, I7, 200 5), availmhie at

Y, prnE Wi com. news-relenses onevolse-tsrmel-parers-vith=v 1 S-to-change-statne-qeoe- JOM02622% himl (last
wigwed Mar. 3 2015

* Joshua Mitnick, Big Dara Comies 1o Graeli Politics, The Jewish Weekly (Feb. 4, 2015).
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Minister Benjamin Metanyahu, openly and declaratively.”® Another source has reporied that one
of the founders of V15 confirmed in an interview that V15 receives financial support from
OneVaoice;

W15 itself says that it is supported by the OneVoice organization. Nimrod
Diweck, one of the founders of V135, told 1srael’s Chawnel 2 anchor, Keren
Menhach, that “OneVoice writes our receipts. They are our legal-organizational
conduit.”® (emphasis added)

OF course, private American citizens are free to engage in political activities according 1o their
inclinations. [t is not the role of the TRS to limit the free speech protections of the First
Amendment or target organizations for their political beliefs. But in this case, OneVoice has not
only received State Department grant funding for its activities, but is also potentially using its
grant funding to directly impact a foreign election, and that, on its face, violates its status with
the [RS.

* Az yvou know, the Internal Revenwe Code clearly states thal organizations that are exempt from
the collection of income tax under Section 501{c)(3) may “not participate in, or intervene in
(including the publishing or distributing of statements), any political campaign on behalf of {or
in opposition 1) any candidate for public office.” This is an absolute prohibition, and the tax-
exempt status of any organization that vielates it is subject to revocation.

Importanily, this prohibition is not just limited to political activities in the United States, but
applies to foreign political activities as well 7 Although this revenue ruling deals only with
foreign lal:ubying petivities, the TRS has interpreted its rationale to apply equally to foreign
elections.

This long-standing TRS position was confirmed in an August 2001 [RS webinar presented by two
[R5 representatives in a specific discussion about the rules applicable to Section S01{c)(3)
organizations that engage in activities in foreign countries. The speakers stated that

[glenerally the same 501(c)H(3) rules apply regardless of whether the activities
are conducted in the United States or abroad.

For example, every 501(¢)(3) organization must keep in mind that: . . . [i]t must
not participate or intervene in palitical campaigns for public office.

* Wiati Tuchield and Hezi Sternlichs, V15 Bid fo Unseai Netanyain Linked io US Sased Oneboice, lstsel Hayom
eh, 2, 201 5).

£Fl?:ahn.a.n Licheskind, Op-Ed: Ieraeli Press: Wiy § Will Vore Likud for the Firsr Time," Arutz Sheva 7 (Feb. 8,

2015

? See Rev. Rul. T3-440, 19732 C.B, 177,

* For example, an IRS training guidance document states that "the restriction against lobbying and the prohibitior

agninst palitical activity on behalfl of or in opposition to a candidate for elective public office (electioneering) exast

im & Foreign canbext as well,™ and that “the term “leghslation” includes foreign as well as domestic laws, for purpases

of the TRC 301(c)(3) lobhying restriction.” See generally 1992 EQCPE Test, K. FOREIGN ACTIVITIES OF

DOMESTIC CHARITIES AND FOREIGM CHARITIES by fames F. Bloom, Edward D, Luft, and Jokn F. Reilly

{not pagimated), avarlmhie o hitp:wvew, ins gov pubire-tege sotopickS, pdf (last viewed bar. 3, 2013)




A 501(c)3) organization is prohibited from directly or indirectly participating or
intervening in a political campaign for a candidate for public office - foreign or
domestie. Unlike lobbying, this prohibition is absolute. The IRS treats overseas
and domestic activity alike for purpoeses of granting or reveking tax-exempt
status. Contributions to political campaign funds, or public statements made on
behalf of the organization for or against any candidate for public office, are clear
violations, A S01{c)3) organization that makes a contribution to a foreign
candidate’s campaign for president or that supports candidates for a foreign
parliament would be breaking the rulﬂ.'}{emphasis added)

Based solely on public domain information, the nature of OneVoice's activities in Israel at this
time appear to be ovently political, and its involvement with, and connections to, V15 raise an
array of additional questions of propriety and legality. Additional, rapid feedback is required to
ensure compliance with federal law.

In light of the above, we reguest that the TRS undertake the following preservation efforts,
effective immediately:

1} Preserve all documents and records, including e-mail, e-mail-based calendar
appointments, electronic decuments, and other electronic data (electronic records),
created since the date of The PeaceWorks Metwork Foundation's request for non-
profit organization status under Section 501(¢)(3) of the Internal Revenue Code that
relate to OneWoice. For the purposes of this request, “preserve™ means taking
reasonable steps to prevent the partial or full destruction, alteration, testing, deletion,
shredding, incineration, wiping, relocation, migration, theft, or mutation of electronic
records, as well as negligent or intentional handling that would make such records
incomplete or inaccessible.

2y Exercise reasonable efforts to identify and notify former Treasury emplovees and
contractors, subcontractors, and consultants who may have access 1o such electronic
records thai they are also to be preserved.

3) Ifit is the rowtine practice of any Treasury component, employes, or contractor o
destroy or otherwise alter such electronic records, either halt such practices
immediately, or arange for the preservation of complete and accurate duplicates or
copies of such records, suitable for production if requested,

We also reguest that the IRS answer the following questions and provide the following
information no later than March 9, 2013,

11 A copy of The Peace Works Network Foundation's Section 501(c)(3) application (or
the Section 501(c)(3} application of any component or subsidiary organizations” of

" IRS Webinar, “International Activities of Domestic Chasitable Organizations,” Mary o Salins and Ward Thomas
{July 30, 201 1), awailmble at

Bt s irsvid oo, g T stemmational Activie
2015}

‘files T ranscript. pdf (last viewed Mar. 3,




The PeaceWorks Network Foundation, including any of the “OneVoice”
organizations’).
2) A copy of The PeaceWorks Network Foundation's (or any component or subsidiary

organizations’, including any of the “OneVoice™ organizstions") Intemal Revenue
Service Form 1023 and related documentation.'®

3) IRS's position on whether The PeaceWorks Network Foundation®s {or any
component or subsidiary organizations’, incleding any of the “OneVoice™
ofganizations”) activities, as discussed in the provided public domain news accounts,
indicate that the organization may be engaged in political activity,

4) [RSs position on whether it considers The PeaceWorks Network Foundation™s (or
any component or subsidiary organizations’, including any of the “OneVoice™
organizations”) political sctivities violate its tax-cxempt status as a non-profit
arganization under 26 U.S.C. 501(c)3).

5) IRS's position on whether The PeaceWorks Metwork Foundation’s {or any
component or subsidiary organizations’, including any of the “CneVoice™
organizations’) activities, including its parmership with the foreign campaign
organization known as Victery 2015 (V15) violate either Section 501(e)(3) of the
Internal Revenue Code, any other provision of the Internal Revenue Code, or any
other federal statute or regulation.

&) Any additional information in IR5"s position about how The PeaceWorks Network
Foundation {or any component or subsidiary organizations, including any of the
“OmeVoice™ organizalions”) spends its funds, including any voluntary or inveluntary
financial repering information.

T) What, if any, steps IRS is taking to investigate The PeaceWorks Network
Foundation's (or any component or subsidiary orpanizations”, including any of the
“OineVoice™ onganizations) potential engagement in political activities, as described
above.

If you have any questions regarding any aspect of this request, please contact our respective
offices before March 9, 20135,

Sincerely,
Sen, Ted Cruz Rep. Lee Zeldin
Member of Congress Member of Congress

% S pesralty hitp:wwew. s, gov by irs-pd i 023 pdf (las viewsd Mar, 3, 20013}
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washington, D.C, passionate
about the Israsli-Palestinian
canflict?

Sarmatitan comrmnunity invites
OWP tao join festivities

Sur present leaders need to
negotiate the future

Addressing today’s students
to influence tormarraw’s

policymakers

OneYoice Europe launches
new membership program
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Israzliz from Labor, Shinui, Shas, Likud and Meretz, among others, participated.
Mermbership drives included Galil-Elion, Givat Shrmuel, Haifa, Herzlivah, Holon, Kfar
Saba, kKfar Kazemn, Lod, Mahanot Haclim, Male Gilboa, Ramat Efal, Rarmat Hazharon,
Shoham, Tiberias, and several Kibbutzimn, ©wver 1000 Druze and 1000 Arab-Tsraeli
citizens alzo joined in.

¥ GAZA-BASED OV ACTIVISTS RISK ALL—RECRUIT 8,000 MEMBERS!

In Gaza alone, 2,000 Palestinians joined the movernent, in spite of the vaolatile
situation during August, Members agreed to actively stand up against viclent
extremism, amidst an atmosphere of charged resentment against target
aszassinations, recognizing that this movement pravides them the rmost concrete
prospects of ending the occupation and for achieving peace. Three training sessions
were conducted in Gaza for 15 field workers, Dozens of workshops were conducted in
the various towns of the Gaza strip: Gaza City, Jabalia carmp, Beit Lahia, Beit Khanoun,
Khan Youness, and Rafah,

#hk ERPERTS T MEET AT
RESOLUTION

(NS SLIMMIT, DEFIME PILLARS FOR CONFLICT

On Septernber #1st, the Onevoice Council of Exparts, including foremost Palestinian
and Izraeli scholars, will gather at the Pocantico Estate of the Rockefellar Brathers Fund
in Upstate MY, under the auspices of the Rockefeller Brothers Fund, The Sol Goldrman
Charitable Trust, and the Nathan Curmmings Foundation, to synthesize ten proposed
pillars for conflict reselution, These ten substantive proposals will be shared with
millions of Israelis and Palestinians in a historical extra-political plebiscite this fall,
allawing them for the first time to vote on a wision for how to resolve the conflict and
participate in broad-baszed negotiations to achieve a popular consensus for conflict
resolution,

Honorary Board of Advisors
The Honorary Board of Advisors consists of foremost diplomatic, business, religious, and community

leaders with records of worldwide achiewement that command respect and trust amongst both [sraelis

ONEVOICE PRESS
COYERAGE

Two Fosts from the One Woice
Movement

Cnevoice makes itself heard
for peace

CneVaoice makes itzelf heard
for peace

One voice - Loaking for hope
in an endless blame garme

Grassroots group aims to
break deadlock over Israeli
zettlements

Prormoting peace between
Jewizh students and
Falestinian activists

John Lyndan laoks at Israel 2

IT'S TIME TO SAY

and Palestinians. The Honorary Board of Advisors corwenes annually and provides guidance as WHAT NEEDS TO BE SAID.
salicited throughout the year.
Imam Feisal Abdul Azzam Shawwa Muhammad Ali
Rauf Geneal Marager, A Cuals Wordd Heavyweight Bomimg
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Manage et
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SUPPORT ATUND
STATE $0LUTION
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MULTIMEDIA

A MIKE MEDAVOY, ROCKEFELLER BROTHERS FUMD, KAMRAN ELAHIAM HOST OMEWOICE
CneMoice Multimedia Portal ERIEFS

TneMoice at Warld Economic Mike and Irenz Medawoy, joined by Brad Pitt, Rhea Perlmnan, Danny Devito and Jason
Forurn (2007 Alexander, hosted an important presentation on OneVoice in California, ©n the East
Coast, the m Erothers Fund was among those to host briefings, Karmran

Elahian hosted Moharmmad Darawshe and Daniel Lubetzky a2t 3 presentation to Silicon

Valley business leaders,

OneVoice on YouTube
Onevoice Channel an
TouTube,

##k 0 CTION ITEM: GET 10 PEOPLE T WOTE AT www. zilentnolonger.org

LIMKS

If vou havent joined the moverment and voted vourself, do so0 NOW at

End Israeli-Palestinian Conflict e e Py e

- OneVoice Movernent

Get 10 other people to visit the website and vote, Be part of the solution,
Healty Snacks: KIMD fruit and

nut bars Posted on March 0%, 2004 | Permalink | Comments (1) | TrackBack (2]}
Peacewaorks Holdings, LLC

MidEastweb Middle East News

& Info

1. How is OneVoice different from-other 'peace’ qroups? T | |
2. Wihy doyou believe in a two-state solution? Laims: b

|3, Who funds Cnevoice? |
4. |z it really a joint movement? Are both sides really represented? Flease keep me infarmed.
f. Do you really think you can have an impact?
6. What are your main, day-to-day programs and activities? By signing, | join the Onetoice Moverne
7. What iz the Citizen Megotiation Platform and how does it wark?
8. What is vour youth leadership program?
9. What is your International Education Program®?

10, What is your definition of "extremists” and "moderates"?

11. Even ifyou reach them, how are you going to get thousands or millions to agree ifyou cannot

even et two leaders to-agree?

12. |s this an atternpt to impose a YWestern solution on & uniguely Middle Eastern problem? © Help end the conflict with your support
13: Why Oneyoice?

How is OneVoice different from other ‘peace’ groups?

We are dedicated to conflict resolution. 1sraelis and Palestinians at a grassroots level wantto find a

resolution to this conflict and agree in broad terms on the parameters for that resolution. They do not G ET I NVO LVED
necessarily like or love each other, but they recognize that to guarantee their own freedom, security, and
wiahility, they hawe to assure the same for the other side. We are committed to mohilizing people hehind

thiz beliefto effect real change. We are a grassroots, non-partisan, joint Israeli-Falestinian arganization
—notimposing ideas from above, but helping people on the ground to find and frarme their own answers.

@ Learn how you can become an active voic

Why do you believe in atwo-state solution?

Cnevoice does not have its awn views on how a peace agreement should look —we are simply codifying
the views ofthe masses, and building off of the groundwaork laid by past agreements and proposals,
which are accepted by the majority of Israelis & Palestinians as the basis for negdtiating a two-state
solution. The vast majority of Israelis and Palestinians, according to all major polls, agree that 3 two-
state solution is the only way to end this conflict.

Who funds OneVoice?

Individuals, trusts and foundations — [sraeli, Palestinian, and international. Much of our funding comes
from Arab-Americans and Jews, while major foundations such as themand the
Bockefeller Brothers Fund also support us. Businessmen in the region, such as Yasser Mahmoud
Abbas and Samer Khoury, are amongst our Board members who make contributions annually. In
addition, One%oice groups in both Canada and Europe are creating local chapters to help support our
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